KARNATAKA ELECTRICITY REGULATORY COMMISSION

COMBINED TARIFF ORDER 2024

OF

BANGALORE ELECTRICITY SUPPLY COMPANY LTD., - BESCOM
MANGALORE ELECTRICITY SUPPLY COMPANY LTD., - MESCOM
CHAMUNDESHWARI ELECTRICITY SUPPLY CORPN. LTD., - CESC
HUBLI ELECTRICITY SUPPLY COMPANY LTD., - HESCOM
GULBARGA ELECTRICITY SUPPLY COMPANY LTD., - GESCOM

ANNUAL PERFORMANCE REVIEW FOR FY23
&
APPROVAL OF REVISED ANNUAL REVENUE
REQUIREMENT FOR FY25
&
REVISION of RETAIL SUPPLY TARIFF FOR FY25
28TH FEBRUARY, 2024

No. 16 C-1, Miller Tank Bed Area, Vasanthnagar, Bengaluru-560 052

Phone: 080-22268677/22268678/22268679
Fax: 080-22268667/22370214
Website: https://karunadu.karnataka.gov.in/kerc
E-mail: kerc-ka@nic.in




CONTENTS

CHAPTER Page No.
CHAPTER - 1 INTRODUCTION
1.0 Profile of Electricity Supply Companies of Karnataka 3
- (ESCOMs)
CHAPTER - 2 SUMMARY OF FILING & TARIFF
DETERMINATION PROCESS
2.0 Back ground for Current Filing 5
2.1 Preliminary Observations of the Commission 5
2.2 Acceptance of Applications and Publication of 6
Notices
23 Public hearing Process ]
2.4 Consultation with the State Advisory Committee of 8
the Commission.
CHAPTER - 3 PUBLIC CONSULTATION-
SUGGESTIONS/OBJECTIONS AND REPLIES
3.1 List of Persons who have filed written objections 9
3.2 Conducted Public Hearing on the Tariff application 13
for APR for FY23 approval of ARR and determination
of Retail supply Tariff for FY 25
3.3 ESCOMs have explained the reasons for seeking 14
increase in tariff
3.3.1 BESCOM: Hearing held on 15.02.2024. 15
3.3.2 | MESCOM Hearing held on 12.02.2024 19
3.3.3 | MESCOM'’s Replies to the Objections raised during 23
Public Hearing
3.3.4 | CESC: Hearing held on 14.02.2024 24
3.3.5 | HESCOM Hearing Held on 21.02.2024 29
3.3.6 | GESCOM Hearing held on 20.02.2024 31
CHAPTER - 4 ANNUAL PERFORMANCE REVIEW FOR
FY23
4.0 Application for APR for FY23 35
4.1 ESCOM'’s Submission 35
4.2 ESCOM'’s Financial Performance as per Audited 42
Accounts for FY23
4.2.1 Sales - Annual Performance Review for FY23 43
4.2.2 | Distribution Losses for FY23 46
4.2.3 | Power Purchase for FY23 48
424 | RPO Compliance for FY23 55
4.2.5 | Operation and Maintenance Expenses 64
4.2.6 | Depreciation 67
4.2.7 | Capital Expenditure — APR for FY23 68
4.2.8 | Interest and Finance Charges 82
4.2.9 | Other Debits 88
4.2.10 | Prior Period Income / Charges 89
4211 | Income Tax 89
4.2.12 | Funds towards consumer relations / education 90
4.2.13 | Otherlncome 90




4.2.14 | Return on Equity 90
4.2.15 | Revenue Demand for FY23 93
4.2.16 | Tariff Subsidy for FY23 95
4.2.17 | Carrying Cost on Regulatory Asset for FY23 96
4218 | Incentive / Penalty for reduction / increase in 97
Distribution Loss for FY23
4.3 Abstract of Approved ARR for FY23 after APR 98
44 Treatment of Revenue Surplus/Deficit as per APR for 102
FY23
CHAPTER -5 ANNUAL REVENUE REQUIREMENT FOR
FY25
5.0 ESCOMs Submission 103
5.1 Annual Performance Review for FY23 and FY25 106
5.2 Annual Revenue Requirement for FY25 106
5.2.1 Capital Investments for FY25 106
5.2.2 | Energy Sales forecast for FY25 117
5.2.3 | Distribution Losses for FY25 122
5.2.4 | Power Purchase Cost for FY25 124
5.2.5 | RPO targets for FY25 130
5.2.6 | O & M Expenses for FY25 130
5.2.7 | Depreciation 134
5.2.8 | Interest on Capital loan 136
5.2.9 | Interest on Working Capital 138
5.2.10 | Interest on Consumer Deposit 139
5.2.11 | OtherInterest and Finance Charges 140
5.2.12 | Interest Charges Capitalized 141
5.2.13 | Return on Equity 143
5.2.14 | OtherIncome 144
5.2.15 | Fund towards Consumer Relations / Consumer 145
Education
53 Revenue for FY25 at the Existing Tariff 146
54 Abstract of ARR for FY25 147
55 Segregation of ARR into ARR for Distribution Business 150
and Retail Supply Business
5.6 Deficit in Revenue for FY25 151
CHAPTER-é6 DETERMINATION OF RETAIL SUPPLY TARIFF
FOR FY25
6.0 Revision of Retail Supply Tariff for FY25 - ESCOM'’s 152
Proposals and Commission’s Decisions
6.1 Tariff Application 152
6.2 Statutory Provisions guiding determination of Tariff 153
6.3 Factors Considered for Tariff setting 153
6.4 New tariff proposal by BESCOM 156
6.5 Revenue at existing tariff and deficit for FY25 165
6.6 Tariff Charges 165
6.7 Wheeling charges for ESCOMs 176




6.7.1 Wheeling of energy [all fransactions including GEOA 179
fransactions and excluding Non-GEOA RE sources
wheeling to consumers within the State] using
fransmission network and/or network of more than
one licensee

6.7.2 | Charges for Wheeling of Energy by Non-GEOA 181
Renewable Energy (RE) Sources (Non-REC Route) to
the Consumers in the State

6.7.3 | Charges for Wheeling Energy by Non-GEOA RE 181
Sources Wheeling Energy from the State to a
Consumer/Others Outside the State and for those
opted for Renewable Energy Certificate [REC]

6.7.4 | Banking Charges for RE sources 181

6.7.5 | Cross Subsidy Surcharge 181

6.8 Additional Surcharge [ASC] 185
6.9 Other Issues 189
6.10 Summary of the Tariff Order 193
Commission’s Order 195
APPENDIX - COMMISSION'S DIRECTIVES AND
COMPLIANCE BY THE ESCOMS
Appendix-TA 213
Appendix-1B 246
Appendix-1C 276
Appendix-1D 295
Appendix-1E 308
LIST OF ANNEXURES
ANNEXURE DETAILS OF ANNEXURES Page No.
NO.
1 ESCOMs TOTAL POWER PURCHASE FOR FY25 321
2A BESCOMs APPROVED POWER PURCHASE FOR FY25 325
2B MESCOMs APPROVED POWER PURCHASE FOR FY25 329
2C CESCs APPROVED POWER PURCHASE FOR FY25 333
2D HESCOMs APPROVED POWER PURCHASE FOR FY25 337
2E GESCOMs APPROVED POWER PURCHASE FOR FY25 341
3A Proposed and Approved Revenue, Average Tariff and Level 344
of Cross Subsidy for FY25 — BESCOM

3B Proposed and Approved Revenue, Average Tariff and Level 345
of Cross Subsidy for FY25 - MESCOM

3C Proposed and Approved Revenue, Average Tariff and Level 346
of Cross Subsidy for FY25 — CESC

3D Proposed and Approved Revenue, Average Tariff and Level 347
of Cross Subsidy for FY25 - HESCOM

3E Proposed and Approved Revenue, Average Tariff and Level 348
of Cross Subsidy for FY25 - GESCOM

3F Proposed and Approved Revenue, Average Tariff and Level 349
of Cross Subsidy for FY25 — TOTAL ALL ESCOMS

4 Calculations for surcharge payable by Open Access 350

Customers -FY25
5 Electricity Tariff 2025 351




LIST OF TABLES

Table No. Contents Page No.
4.1A APR for FY23-ESCOM’s Submission — BESCOM 36
4.1B APR for FY23-ESCOM’s Submission - MESCOM 37
4.1C APR for FY23-ESCOM’s Submission - CESC 38
4.1D APR for FY23-ESCOM’s Submission - HESCOM 39
4.1E APR for FY23-ESCOM'’s Submission - GESCOM 40
4.1F APR for FY23-ESCOM'’s Submission — ALL ESCOMs 41

4.2 Financial Performance for FY23 — As per audited 42
accounts

4.3 Energy Sales for FY23 — As approved in TO 2022 vs 43
Actuals

4.4 Energy Sales for FY23 - As allowed by fthe 44
Commission after APR

4.5 Distribution loss for FY23 — As filed 47

4.6 Distribution loss Trajectory — As Approved by the 47
Commission in TO -2022

4.7 Distribution loss allowed for FY23 as per APR 48

4.8A Source wise energy procurement for FY23 - As 52
approved in TO 2022 vs as filed -BESCOM

4.8B Source wise energy procurement for FY23 - As 53
approved in TO 2022 vs as filed - MESCOM

4.8C Source wise energy procurement for FY23 - As 53
approved in TO 2022 vs as filed — CESC

4.8D Source wise energy procurement for FY23 - As 53
approved in TO 2022 vs as filed — HESCOM

4. 8E Source wise energy procurement for FY23 - As 54
approved in TO 2022 vs as filed - GESCOM

4.8F Source wise energy procurement for FY23 - As 54
approved in TO 2022 vs as filed

4.9 Source Wise Energy procurement for FY23 - As 54
allowed by the Commission after APR

4.10 Source Wise Energy procurement for FY23 - As 56
allowed by the Commission after APR

4.11 Source Wise Energy procurement for FY23 - As 57
allowed by the Commission after APR

412 Source Wise Energy procurement for FY23 - As 58
allowed by the Commission after APR

413 Source Wise Energy procurement for FY23 - As 59
allowed by the Commission after APR

414 Source Wise Energy procurement for FY23 - As 59
allowed by the Commission after APR

415 Source Wise Energy procurement for FY23 - As 60
allowed by the Commission after APR

416 Source Wise Energy procurement for FY23 - As 61
allowed by the Commission after APR

417 Source Wise Energy procurement for FY23 - As 61
allowed by the Commission after APR

418 Input Energy (Net of Hydro) for FY23 - As 62




